Sdéleni klicovych informaci

Ucel

V tomto sdéleni naleznete klicové informace o tomto investicnim produktu. Neni to marketingovy material. Poskytnuti téchto informaci vyzaduje
zakon s cilem pomoci Vam porozumét podstaté, rizikim, nakladim, moznym vynosim a ztratam spojenym s timto produktem a porovnat jej s

jinymi produkty.

KBI Water Fund
podfond fondu KBI Funds ICAV
Class A CZK Hedged (IEO0BZ2YQN98)

Irska centralni banka je odpovédny za dohled nad Amundi Ireland Limited (spravcovska spolecnost) ve vztahu k tomuto Sdéleni klicovych informaci.

Tomuto produktu s investicni slozkou bylo udéleno povoleni v Irsku.

Amundi Ireland Limited je registrovan v Irsku a jeho ¢innost reguluje Irska centralni banka.

Kontaktni udaje: E-mail KBl TA@ntrs.com nebo telefon: +353 1 434 5121

Tvlrce: Amundi Ireland Limited
Spravcovska spolecnost: Amundi Ireland Limited
Investi¢ni manazer: KBl Global Investors Limited

Toto sdéleni bylo vypracovano k 19.11.2024 a udaje jsou zalozeny na vypoctu k 30.06.2024.

O jaky produkt se jedn&?

Typ:
Timto produktem je fond UCITS.

Doba trvani:

Tento produkt je otevieny a nejsou u néj stanoveny zadné pevné lhity.

Produkt muZe byt ukonéen avSechny akcie produktu odkoupeny, pokud
a) kdykoli po prvnim wvyroc¢i zaloZzeni produktu klesne cistd hodnota aktiv
produktu pod 20 miliond eur béhem 3esti tydn( po sobé a akcionafi produktu
rozhodnou fadnym usnesenim o ukonceni produktu, b) spravcovska spole¢nost
v pfedstihu minimdlné dvou a maximalné dvanacti tydn( ozndmi akcionarim
produktu zamér ukondit produkt, nebo c) akcionafi vlastnici 75 % hodnoty
vydanych akcii produktu rozhodnou o odkupu akcii. Dalsi informace k tomu, za
jakych okolnosti mdzZe byt produkt ukonéen, najdete v prospektu v oddilu , Total
Redemption of Shares” a ,Termination of a Fund”“.

Jednotlivé podily mohou byt spravcovskou spole¢nosti odkoupeny také povinné,
jestlize vlastnictvi takovych podild porusuje omezeni vlastnictvi, jak je podrobné
uvedeno v prospektu v ¢asti ,Compulsory Redemption of Shares/Deduction of
Tax"“.

Cile:

Cilem produktu je dosdahnout co nejvyssiho vynosu pro své akcionare
investovanim predevsim do akcii mezinarodnich spolecnosti pusobicich ve
vodohospodarském sektoru.

Produkt bude investovat predevsim do akcii spolecnosti, které jsou kétovany na
uzndvanych burzach cennych papird po celém svété a které podle nazoru

investi¢niho spravce na zékladé souhrnného portfolia generuji podstatnou ¢ast
svého obratu v odvétvi vodohospodarskych projektd, kde trvale ptsobi. Produkt
nebude investovat vice nez 30 % Cistych aktiv do rozvojovych trha.

Produkt je povaZovén za aktivné spravovany s ohledem na ukazatel MSCI ACWI
na zakladé skutecnosti, Ze tento ukazatel pouziva pro Ucely srovnani vykonnosti.
Ukazatel se vsak nepouZiva k definovani slozeni portfolia produktu nebo jako
vykonnostni cil a produkt miZe byt zcela investovan do cennych papirl, které
nejsou jeho soucasti.

Tato tfida akcii nevyplaci dividendy. Veskeré vynosy plynouci z této tfidy akcii
budou reinvestovany.

Tato ttida akcii bude zajisténa hedgingem. Cilem hedgingového zajisténi je
minimalizovat expozici v¢i kurzovym rozdiliim mezi ménou tfidy akcii a zakladni
ménou fondu (USD).

Zamysleny retailovy investor:

Tento produkt je uréen pro investory, ktefi jsou ochotni podstoupit relativné
vysoké riziko ztraty svého pGvodniho kapitalu, aby ziskali vy3si potencidlni vynos,
a ktefi planuji drzet investici alespori 5 let. Je uréen k zafazeni do investi¢niho
portfolia.

Podilnici mohou akcie produktu nabidnout k odkupu na zakladé Zadosti podané
spravci fondu do 11. hodiny kteréhokoli pracovniho dne, jak je definovan
v prospektu. Pro odkup mohou platit ur¢itd omezeni nebo k nému muze dojit
pozdéji a mohou platit i dals$i podminky stanovené v ¢asti ,Jak dlouho bych mél
investici drZet? Mohu si penize vybrat predcasné?”.

Jaka jsou rizika a co za to mohu ziskat?
Ukazatel rizik

Nizsi riziko Vyssi riziko

& »
<« >

Ukazatel rizik predpoklada, Zze budete produkt drZet po dobu 5 let. Skutec¢né
riziko se muUZe podstatné lisit, pokud produkt vyinkasujete predcasné, a
muZete ziskat zpét méné.

Souhrnny ukazatel rizik informuje o Urovni rizika spojeného s timto produktem
ve srovnani s jinymi produkty. Ukazuje, jak je pravdépodobné, Ze bude produkt
ztratovy kvlli zméndm na trhu nebo kvali tomu, Ze nebudeme schopni
uskutecnit vyplatu.
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Tento produkt jsme zaradili do tfidy 4 ze 7, coZ je ,stfedni” tfida rizika. Tim se
potencialni ztraty z budouci vykonnosti hodnoti na stfedni Grovni, avSak
Spatné trini podminky by mohly ovlivnit vasi schopnost dosahnout kladny
vynos z investice.

Rizikovymi faktory, které se na produkt vztahuji, jsou riziko nedostatecné
likvidity, riziko vypotadani s protistranou, riziko rozvijejicich se trhd, ménové
riziko, provozni riziko a Urokové riziko. Tato adalsi relevantni rizika jsou
popséana ve vyrocni zpravé nebo v prospektu produktu, které jsou k dispozici
na adrese www.kbiglobalinvestors.com.

Je-li tfida akcii denominovana v jiné nez Gfedni méné vaseho ¢lenského statu,
méli byste si byt védomi ménového rizika. Vyplaty obdrZite v jiné méné, takze
koneény vynos bude zaviset na sménném kurzu obou mén. Toto riziko neni ve
vySe uvedeném ukazateli zohlednéno.


mailto:KBI_TA@ntrs.com
about:www.kbiglobalinvestors.com
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Scénare vykonnosti

Uvedené udaje zahrnuji veskeré naklady na samotny produkt, ale nemusi zahrnovat vsechny ndaklady, které zaplatite svému poradci nebo
distributorovi. Tyto Udaje nezohlednuji vasi osobni dafiovou situaci, ktera mize mit také vliv na to, kolik ziskate zpét.

Co z tohoto produktu ziskate, zavisi na budouci vykonnosti trhu. Budouci vyvoj trhu je nejisty a nelze ho presné predvidat.

Uvedeny nepfiznivy, primérny a ptiznivy scénar ilustruje nejhorsi, primérnou a nejlepsi vykonnost KBI Water Fund za poslednich 10 let. Trhy se
v budoucnu mohou vyvijet velmi odlisné.

Stresovy scénar ukazuje, kolik byste mohli dostat zpét za extrémnich trznich podminek.
Doporucena doba drzeni: 5 let

Investice: CZK 10 000

Minimum: Neexistuje za minimalni garantovany v (doporuc¢ena doba drzeni)

o letech
roce drzeni

Stresovy scénar Co byste mohli ziskat zpét po odeéteni nakladu 1520 CzK 1530 CzZK
Pramérny kazdoro¢ni vynos -84,81 % -31,29 %
Nepfiznivy scénar! Co muzete dostat zpét po odeéteni nakladt 7 480 CZK 8 020 CzZK
Prdmérna roéni navratnost -25 20 % -4.31 %
Prameérny scénai? Co muzete dostat zpét po odecteni nakladt 10 060 CZK 12 550 CzK
Prdmérna roéni navratnost 0.64 % 4.65 %
Pfiznivy scénai? Co muzete dostat zpét po odeéteni nakladt 15010 CzK 15970 CzK
Prdmérna roéni navratnost 5007 % 982 %

TTento typ scénafe nastal v pfipadé jedné investice mezi brezen 2015 a brezen 2020.
2 Tento typ scénéfe nastal v pfipadé jedné investice mezi leden 2018 a leden 2023.

3 Tento typ scéndfe nastal v pfipadé jedné investice mezi prosinec 2018 a prosinec 2023.

Co se stane, kdyz KBI Global Inspectors nebude schopen uskutecnit vyplatu?

Za urditych okolnosti vdm mizZe hrozit finanéni ztrata, pokud KBI Global Investors Ltd nebo Amundi Ireland Ltd nebo depozitdf (Northern Trust
Fiduciary Services (Ireland) Ltd) nesplni své prislusné zavazky. Neexistuje zadny systém ndhrad nebo zaruk, ktery by mohl tuto ztratu zcela nebo
zC4asti kompenzovat.

S jakymi naklady je investice spojena?

Osoba, ktera vam radi nebo prodava tento produkt, vam muZe uctovat dalsi naklady. Pokud by tomu tak bylo, tato osoba vam poskytne informace
o téchto nakladech a o tom, jak ovliviuji vasi investici.

Naklady v case

V tabulkach jsou uvedeny ¢astky, které se z vasi investice ode¢tou na pokryti rliznych typd nakladd. Tyto ¢astky zavisi na tom, kolik investujete, jak
dlouho produkt drZite a jak dobfe si produkt vede. Zde uvedené ¢éstky jsou ilustrativni a vychazeji z pfikladné vyse investice a rliznych moznych
investi¢nich obdobi.

Predpokladali jsme, Ze v prvnim roce ziskate zpét to, co jste investovali (ro¢ni vynos 0 %). Pro druhy investi¢ni horizont jsme predpokladali, Ze
produkt bude fungovat, jak je uvedeno v mirném scénafi, a bude do néj investovana ¢astka 10 000 CZK.

Pokud investici zrusite po 1 Pokud investici zrusite po 5

Investice: CZK 10 000

roce drzeni letech
Néklady celkem 740 CZK 2029 CzZK
Dopad roé¢nich nakladu (*) 7.4 % 3,6 %

(*) Toto je ukazka, jak naklady snizuji vas vynos v jednotlivych letech obdobi drZzeni produktu. Naptiklad ukazuje, Ze pokud produkt prodate po
uplynuti doporuceni doby drZeni, vase primérnd ro¢ni ndvratnost se predpoklada ve vysi 8,3 % pred odeétenim ndkladl a 4,7 % po odecteni
nakladd.
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Skladba naklada

Pokud investici zrusite

Jednorazovy poplatek pri zalozeni nebo zruseni investice . .
po 1 roce drzeni

S jakymi néklady je investice spojena. Jde o nejvyssi ¢astku, kterou zaplatite,

Naklady na vstup e T o PRSI 487 CZK
pficemz muzete zaplatit i méné.

S jakymi naklady je spojeno zru$eni investice. Jde o nejvyssi €astku, kterou

. P PR 0CzK
zaplatite, pficemz muzete zaplatit i méné.

Naklady na vystup

Pokud investici zrusSite
po 1 roce drzeni

Prabézné naklady odecitané kazdy rok

Spravni poplatky a dalSi
administrativni nebo provozni Dopad nakladi, které kazdorocné odvadite za spravu své investice. 219 CzZK
naklady

Dopad pfimych naklad( (napf. provize a dané) a nepfimych nakladl (napf. pohyb

cen) na nakup a prodej podkladovych investic pro dany produkt. 34 CZK

Transakéni naklady

Pokud investici zrusite

Mimoradné naklady odectené za specifickych podminek

po 1 roce drzeni

Vykonnostni poplatky | U tohoto produktu nejsou uétovany vykonnostni poplatky. 0 CzK

Jak dlouho bych mél investici drzet? Mohu si penize vybrat predéasné?
Doporucena doba drzeni: 5 let
Produkt je uréen ke stfednédobému drzeni a doporucujeme tuto investici drzet alespon 5 let.

Podily v produktu mlzete prodat podanim Zadosti o odkup spravci fondu pred 11. hodinou dopoledne kterykoli pracovni den, jak je definovén
v prospektu, nebo jiny den ¢i jiné dny, které urci spravcovska spole¢nost a které predem ozndmi podilnikdim.

Jestlize pocet akcii odkupovanych kterykoli obchodni den bude odpovidat 10 % nebo vice z celkového poctu akcii vydanych v produktu nebo 10 %
nebo vice Cisté hodnoty aktiv produktu, bude moci spravcovska spolecnost odkup akcii nad 10 % celkového poctu akcii vydanych v produktu,
resp. 10 % Cisté hodnoty aktiv produktu odmitnout.

Dalsi informace k odkupu akcii najdete v prospektu v ¢asti ,Redemption of Shares”.

Vystupni poplatek neni U¢tovan, ale na ochranu proti nadmérnym a rusivym obchodnim praktikdm mdze spravcovska spole¢nost Uctovat vystupni
poplatek az do vyse 3 % Cisté hodnoty aktiv za akcii produktu. Dalsi informace najdete v oddilu prospektu ,,Redemption Fee”

Jakym zpisobem mohu podat stiznost?

Stiznost muzZete podat

1) spravci fondu (Northern Trust) na adrese KBl TA@ntrs.com / telefonu +353 1 434 5121 nebo

2) investi¢nimu spravci — spolecnosti KBI Global Investors Ltd (jeji zdsady podavani stiznosti naleznete na adrese www.kbiglobalinvestors.com)
nebo

3) spravcovské spolecnosti — Amundi Ireland Ltd (jeji zdsady podavani stiznosti naleznete na adrese www.amundi.ie).

Dalsi dulezité informace

Jsme povinni vam poskytnout dalsi dokumentaci, napfiklad nejnové;jsi prospekt produktu a jeho vyrocni a pololetni zpravy. Tyto dokumenty jsou k
dispozici u spravce fondu (Northern Trust) na adrese KBI_TA@ntrs.com nebo na telefonu +353 1 434 5121. Jsou rovnéz k dispozici na internetovych
strankach v sekci ,,Fund Centre” na adrese www.kbiglobalinvestors.com.

Navstivte prosim sekci ,Fund Centre” na adrese www.kbiglobalinvestors.com, kde si mUzZete prohlédnout historickou vykonnost produktu
a nejnoveéjsi mésicni scénare vykonnosti.
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Amundi

ASSET MANAGEMENT

Informace o rizikovosti a nakladovosti investi€niho produktu

V tomto dokumentu nalezne investor informace tykajici se hodnoceni rizika a vynosu investiéniho produktu a dale souhrnny odhad nakladd a poplatkd
souvisejicich se spravou produktu a pofizenim a ukonéenim investice. Struktura uvefejnénych informaci vychazi ze smérnice o trzich a finan¢nich nastrojich
(MIFID 1I).

Hodnoceni rizika a vynosu

Hodnoceni rizika a vynosu investi¢niho produktu je prezentovano Nazev produktu Doporucéeny Souhrny ukazatel
prostfednictvim souhrného ukazatele rizik (SRI). (ISIN) investiéni rizika(SRI)

horizont

Hodnota ukazatele vychazi z historickych dat a nemusi byt
spolehlivym voditkem pfi pohledu do budoucnosti. Hodnota KBI Funds ICAV - KBI Water Fund 5 4
ukazatele se v pribéhu ¢asu muze zménit. Class A CZK Hedged

IEOOBZ2YQN98
Vyssi
NiZsi riziko, riziko,
nizsi vys$8i
potencialni potencialni NejniZ$i kategorie rizika neznamena, Ze investice je nerizikova. (1 = Nejnizsi riziko —
vynos | 1 | 2 | 3 5 | 6 | 7 | vynos obvykle nejnizsi vynos / 7 = Nejvyssi riziko — obvykle nejvyssi vynos).
Souhrnny odhad nakladi a poplatk( souvisejicich se spravou produktu a pofizenim a ukoncenim investice.

Informace o nakladech a poplatcich jsou rozkryty, aby zakaznik porozumél celkovym nakladim a jejich moznému souhrnnému dopadu na navratnost investice.
Struktura uvefejnénych informaci vychazi ze smérnice o trzich a finan¢nich nastrojich (MIFID II). Celkovy dopad nakladli na investici klienta je zpravidla nizsi.

Odhad roc¢nich nakladua pri
predpokladané investici 250 000 K&

KBI Funds ICAV - KBI Water Fund Class A CZK Hedged

Jednorazové naklady Vstupni poplatek 3.00% Ke 300.00
Vystupni poplatek Ké R

Pribézné naklady Naklady produktu 2.19% Ké 219.00
Transakéni naklady 0.34% K& -
Vykonnostni poplatek 0.00% K& -

3.00% Ké 300.00

1.40% K& 140.00

Celkové naklady za drzeni produktu béhem prvniho roku investice 5.53% K& 519.00

Primérné roc¢ni naklady za doporuceny investi¢ni horizont (p.a.) 3.13% Ké 313.00

Realny dopad nakladi na vykonnost konkrétni investice muiize byt nizsi. Zobrazené jednorazové naklady uvadéji maxima, které mohou byt Gétovany
* Pfipadny vystupni poplatek se Fidi platnym cenikem.
** Naklady produktu predstavuji Poplatky za vedeni a jiné spravni nebo provozni naklady. Ve Statutu muze byt tento (daj oznacen pojmem Celkova nékladovost.

Amundi Czech Republic Asset Management, a. s.
spole¢nost skupiny Amundi

Rohanské nabrezi 693/10, Praha 8, 180 00, Ceska republika
E-mail: infocr@amundi.com, www.amundi.cz




ANNEX

Pre-contractual disclosure for the financial products referred to in Article 8 , paragraphs 1, 2 and 2a, of
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: KBI Water Fund (the “product”)

Legal entity identifier: 635400JINOTKSMNKNU98

Environmental and/or social characteristics

SustalellE Does this financial product have a sustainable investment objective?
investment means
an investment in an LA Yes ® R No
economic activity that - — - -
contributes to an It will make a minimum of v~ |t promotes Environmental/Social (E/S)
ggz;;?gﬂzziﬁlleor sustainable investments with an characteristics and while it does not have as
provided that the environmental objective: __ % its objective a sustainable investment, it will
ir)veiltmenlt dr?es not have a minimum proportion of 50% of
significantly harm an : : —— . .
engvil’onmextal or y in economic activities that sustainable investments
social objective and qualify as environmentally
that the investee sustainable under the EU with an environmental objective in economic
companies follow Taxonomy activities that qualify as environmentally
good governance sustainable under the EU Taxonomy
practices. in economic activities that do

not qualify as environmentally v with an environmental objective in
The EU Taxonomy sustainable under the EU economic activities that do not qualify as
= e cleesiesiien Taxonomy environmentally sustainable under the EU
system laid down in Taxonomy
Regulation (EU) v
2020/852, with a social objective
establishing a list of
environmentally . o o .
sustainable It will make a minimum of It promotes E/S characteristics, but will not
economic activities. sustainable investments with a make any sustainable investments

That Regulation does
not lay down a list of social objective: %
socially sustainable

economic activities.

Sustainable

investments with an

environmental

objective might be

aligned with the

Taxonomy or not.
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Sustainability
indicators measure

how the

environmental or
social characteristics
promoted by the
financial product are

attained.
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What environmental and/or social characteristics are promoted by this financial
product?

The environmental and social characteristics promoted by this product are the provision of
clean water, sanitation services and irrigation solutions. The provision of clean water,
sanitation services and irrigation solutions is, in the opinion of the Investment Manager, a
benefit to the environment and to society.

This is achieved by investing in a portfolio of companies which, in the opinion of the Investment
Manager, on an aggregate portfolio basis generate a substantial proportion of their turnover
from and operate on a sustainable basis in the water solutions sector.

No reference benchmark has been designated for the purpose of attaining the environmental
and social characteristics promoted by the product.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The Investment Manager monitors a range of sustainability indicators to measure the
environmental and social characteristics of the product, including:

e The percentage of revenues earned on an estimated basis by investee companies
which are from the water solutions sector.

e The weighted average ESG rating of the portfolio, as determined by the use of
ESG ratings of companies, supplied by an external data provider of ESG research
and ratings.

e The carbon intensity of the portfolio measured by an external provider of carbon
footprint measurement services.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

This product will invest partially in sustainable investments. The objectives of these
sustainable investments are the provision of clean water, sanitation services and irrigation
solutions. The provision of clean water, sanitation services and irrigation solutions is, in
the opinion of the Investment Manager, a benefit to the environment and to society. The
sustainable investments contribute to these objectives by increasing water supply and
access, improving water quality, increasing the availability of arable land through irrigation
solutions and reducing water wastage across the industrial, agricultural and household
sectors.



Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.
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How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

The sustainable investments of the product are assessed to ensure that they do not
cause significant harm to any environmental or social objective. This assessment
makes use of Principal Adverse Impact Indicators (“PAl Indicators”), where applicable
and where data is sufficiently available, and ensures that certain minimum standards
are reached for each applicable PAI Indicator. The PAI Indicators relate to a number
of potential negative impacts, including but not limited to greenhouse gas emissions,
social and employee matters, respect for human rights, involvement with fossil fuels,
gender balance on boards, whether a company is in breach of the Principles of the
UN Global Compact, and anti-corruption and anti-bribery matters.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

The indicators for adverse impacts on sustainability factors are taken into account
by applying certain exclusion strategies aligned to the PAI Indicators and by
monitoring the PAI Indicators in the following manner:

1. As explained above, the Investment Manager makes use of the PAI Indicators
when ensuring that a sustainable investment does not cause significant harm
to any environmental or social objective and the Investment Manager ensures
that certain minimum standards are reached for each applicable PAI Indicator.

2. The product excludes certain companies which, in the opinion of the
Investment Manager, are associated with a particularly adverse impact on
sustainability. These include but are not limited to the PAB Exclusions set out
in the EU Paris-Aligned Benchmark Regulations and preclude investment in (i)
companies involved in any activities related to controversial weapons (ii)
companies involved in the cultivation and production of tobacco (iii)companies
in violation of the UN Global Compact (UNGC) principles and OECD Guidelines
for Multinational Enterprises (iv) companies that derive 1% or more of their
revenues from the exploration, mining, extraction, distribution or refining of coal
and lignite (v) companies that derive 10% or more of their revenues from the
exploration, extraction, distribution or refining of oil fuel (vi) companies that
derive 50% or more of their revenues from the exploration, extraction,
manufacturing or distribution gaseous fuels and (vii) companies which derive
more than 50% of their revenue from electricity generation with a GHG intensity
of more than 100 g CO2 e/lkWh. More details of these exclusions are available
at this link: Exclusion-policy-Natural-Resource-portfolios.pdf
(www.kbiglobalinvestors.com/policies/).

3. The Investment Manager engages with companies in which it invests on a
range of issues, including engagement with companies which have high
adverse impact (as measured by the PAI Indicators and by other factors), with
a view to influencing the company to change its activities in a manner which
will reduce the adverse impact.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights? Details:

The product does not invest in any company which violates, repeatedly and
seriously, one or more of the ten principles of the UN Global Compact. To


https://url.uk.m.mimecastprotect.com/s/bVLsCjR4MsjkZYJhRhWFmVsVv?domain=kbiglobalinvestors.com
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Does this financial product consider principal adverse impacts on sustainability factors?

x

1.

implement this, the Investment Manager uses data from data providers which
rely on international conventions such as the OECD Guidelines for Multinational
Enterprises and UN Guiding Principles on Business and Human Rights, as
sources of data to determine risk exposure of companies’ geographies of
operation and business segments.

Sustainable investments align with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights
through the use of environmental and UNGC (UN Global Compact) controversies
screening as an indication for alignment with OECD guidelines / UN guiding
principles along with other tools including ESG scores and research as part of

the investment.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is

accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for environmentally

sustainable economic activities.

Any other sustainable investments must also not significantly harm any

environmental or social objectives.

Yes

No

This product considers principal adverse impacts on sustainability factors. This is done in
a number of ways:

A minimum proportion of the investments held in this product must be
sustainable investments. In determining whether an investment is a sustainable
investment, the PAI Indicators of the investment are considered, and where the
adverse impact is considered to be excessive, in the judgement of the
Investment Manager, based on whether the adverse impact breaches certain
thresholds set by the Investment Manager, such investments are not deemed to
be sustainable investments.

The Investment Manager’'s decision on whether to make an investment in a
company, and the size of that investment, takes into account a wide range of
PAI Indicators relating to the social, environmental and governance
characteristics of that company, including the adverse impact that the company
is having on sustainability.

The product excludes certain companies which, in the opinion of the Investment
Manager, are associated with a particularly adverse impact on
sustainability. These include but are not limited to the PAB Exclusions set out in

4



the EU Paris-Aligned Benchmark Regulations and preclude investment in (i)
companies involved in any activities related to controversial weapons (ii)
companies involved in the cultivation and production of tobacco (iii) companies
in violation of the UN Global Compact (UNGC) principles and OECD Guidelines
for Multinational Enterprises (iv) companies that derive 1% or more of their
revenues from the exploration, mining, extraction, distribution or refining of coal
and lignite (v) companies that derive 10% or more of their revenues from the
exploration, extraction, distribution or refining of oil fuel (vi) companies that
derive 50% or more of their revenues from the exploration, extraction,
manufacturing or distribution of gaseous fuels and (vii) companies which derive
more than 50% of their revenue from electricity generation with a GHG intensity
of more than 100 g CO:2 e/kWh. More details of these exclusions are available
at this link: Exclusion-policy-Natural-Resource-portfolios.pdf
(www.kbiglobalinvestors.com/policies/).

4. The Investment Manager engages with companies in which it invests on a range
of issues, including engagement with companies which have high adverse
impact, with a view to influencing the company to change its activities in a
manner which will reduce the adverse impact.

The product’s annual financial statements will disclose how principal adverse
impacts have been considered on sustainability factors.

What investment strategy does this financial product follow?

The investment Please see response in the next section below.

strategy guides . e .
investment decisions What are the binding elements of the investment strategy used to select the

based on factors investments to attain each of the environmental or social characteristics promoted
such as investment by this financial product?

objectives and risk

tolerance. The Investment Manager identifies companies which operate in the water solutions

sector and integrates an analysis of such companies’ Environmental, Social and
Governance (“ESG”) performance into its investment analysis and investment

Good governance decisions.
practices include
sound management

The Investment Manager carries out its own assessment of the environmental and
structures, employee

relations, social performance of companies in which it invests, based on its own research and
remuneration of staff knowledge of the companies, public information and information (including specialised
and tax compliance. ESG information) and ratings from external data providers.

The portfolio construction process excludes holdings deemed inconsistent with the
Investment Manager’s Responsible Investment Policy or that are involved with certain
controversial sectors, as determined by the Investment Manager’s Responsible
Investing Committee. The product does not invest in any company which is not
involved in the water solutions sector. The water solutions sector includes, but is not
limited to, water supply and access, improving water quality, increasing the availability
of arable land through irrigation solutions and reducing water wastage across the
industrial, agricultural and household sectors, (but excludes the consumer bottled
water sector). Further, the product excludes certain companies which, in the opinion
of the Investment Manager, are associated with a particularly adverse impact on
sustainability. These include but are not limited to the PAB Exclusions set out in the
EU Paris-Aligned Benchmark Regulations and preclude investment in (i) companies
involved in any activities related to controversial weapons (ii) companies involved in

20485076v1
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the cultivation and production of tobacco (iii) companies in violation of the UN Global
Compact (UNGC) principles and OECD Guidelines for Multinational Enterprises (iv)
companies that derive 1% or more of their revenues from the exploration, mining,
extraction, distribution or refining of coal and lignite (v) companies that derive 10% or
more of their revenues from the exploration, extraction, distribution or refining of oll
fuel (vi) companies that derive 50% or more of their revenues from the exploration,
extraction, manufacturing or distribution of gaseous fuels and (vii) companies which
derive more than 50% of their revenue from electricity generation with a GHG intensity
of more than 100 g CO2 e/lkWh. More details of these exclusions are available at this
link:Exclusion-policy-Natural-Resource-portfolios.pdf
(www.kbiglobalinvestors.com/policies/).

The product is managed with the aim of progressively reducing net carbon emissions
of investee companies and of eventually reaching net zero emissions by 2050.

The Investment Manager monitors the carbon intensity of companies in which the
product invests. Carbon intensity is a measure of greenhouse gas emissions, in
tonnes, relative to the revenue of the company or portfolio. The Investment Manager
obtains carbon intensity data from the Data Provider.

While the product is managed with the aim of progressively reducing net carbon
emissions of investee companies and of eventually reaching net zero emissions
by 2050, investors should be aware that this product does not have reduction of
carbon emissions as its objective within the meaning of Article 9(3) of SFDR.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

There is no committed minimum rate.

What is the policy to assess good governance practices of the investee
companies?

The Investment Manager assesses the governance practices and governance
performance of all companies in which the product invests. This assessment is based
on (i) the Investment Manager's own research and knowledge of the company based
on its direct interactions with companies and its analysis of the financial statements
and related materials of companies; and/or (ii) information including specialised
governance information and ratings from at least one external data provider, in order
to satisfy itself that the relevant issuers follow good governance practices, in particular
with respect to sound management structures, employee relations, remuneration of
staff and tax compliance.

When assessing the governance practices of investee companies, the Investment
Manager (and/or its data provider, as applicable), has regard to a range of issues
including but not limited to:

e Corporate governance: the impact that a company’s ownership, board and other
corporate governance practices (including the pay of senior management) have
on investors.

e Corporate behaviour: the extent to which companies may face ethics issues
such as fraud, executive misconduct, corruption, money laundering, or tax-
related controversies.

e Staff remuneration: the extent to which pay of the CEO exceeds average pay
per employee.


http://www.kbiglobalinvestors.com/policies/

e Labour management: the relationship between management and labour.
e Tax compliance: a company’s revenue-reporting transparency and involvement
in tax controversies.
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Asset allocation
describes the
share of
investments in
specific assets.

Taxonomy-aligned
activities are
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share of:
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the share of
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investee
companies

- capital

expenditure

(CapEx) showing

the green

investments made
by investee
companies, e.g. for

a transition to a

green economy.

operational
expenditure

(OpEX) reflecting

green operational

activities of
investee
companies.
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What is the asset allocation planned for this financial product?

A minimum of 80% of the investments of the product are used to meet the environmental and
social characteristics promoted by the product in accordance with the binding elements of the
investment strategy.

While the product does not have sustainable investing as its objective, the product seeks to
invest a minimum of 50% of its assets in sustainable investments with an environmental and/or
social objective.

The purpose of the remaining proportion of the investments, if any, that are not used to meet
the environmental and social characteristics promoted by the product is investment growth,
efficient portfolio management and/or to provide ancillary liquidity in accordance with the
investment policy of the product. Minimum environmental and social safeguards continue to
apply in the selection of these investments including ESG-related exclusions (more details on
the Investment Manager’s exclusions are included above).

#1A Sustainable: 50%

I

L

#1B Other E/S characteristics:

Investments 0%

#2 Other: Up to 20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

Derivatives are not used to attain the environmental or social characteristics
promoted by the product. As set out in the product’s Supplement, derivatives may
be used for the purpose of efficient portfolio management purposes.



Enabling
activities directly
enable other
activities to make a
substantial
contribution to an
environmental
objective.
Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels

corresponding to the

best performance.
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To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

As at the date hereof, it is expected that the minimum proportion of investments of the
product in environmentally sustainable economic activities aligned with the EU
Taxonomy shall be 0%. The Investment Manager will disclose the actual proportion of
investments aligned with EU Taxonomy on an annual basis on its website and in the
periodic reporting of the product.

In order to attain the environmental and social characteristics promoted by this product,
the product invests in sustainable investments even though such investments do not
meet all of the detailed criteria for “environmentally sustainable investments” within the
meaning of the Taxonomy Regulation.

Does the financial product invest in fossil gas and / or nuclear energy related
activities that comply with the EU Taxonomy?

Yes:

In fossil gas In nuclear energy

x No

The two graphs below show in green the minimum percentage of investments that are
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment
in relation to all the investments of the financial product including sovereign bonds, while
the second graph shows the Taxonomy alignment only in relation to the investments of
the financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

2. Taxonomy-alignment of investments
including sovereign bonds*

= Taxonomy-aligned
(no fossil gas &
nuclear)

= Taxonomy-aligned
(no fossil gas &
nuclear)

Non-Taxonomy
aligned

Non-Taxonomy
100% aligned 100%

This graph represents 100% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What is the minimum share of investments in transitional and enabling activities?

The minimum share of investments in transitional activities is 0.0% of the product’s
assets.
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The minimum share of investments in enabling activities is 0.0% of the product’s
assets.

What is the minimum share of sustainable investments with an environmental
objective that are not aligned with the EU Taxonomy?

The product commits to invest at least 50% of its assets in sustainable investments.
Within this overall commitment, there is no minimum share of sustainable investments
with an environmental objective that are not aligned with the EU Taxonomy. This means
that the proportion of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy will vary. Minimum percentages are subject to
change and updates can be found on the website as referred to in the last question of
this Annex.

In order to attain the environmental characteristics promoted by this product, the product
invests in sustainable investments which contribute to specific environmental objectives.
However, such investments do not meet all of the detailed criteria for “environmentally
sustainable investments” within the meaning of the Taxonomy Regulation. Further
information on the objectives of the sustainable investments held by the product is
provided under the heading “What are the objectives of the sustainable investments that
the financial product partially intends to make and how does the sustainable investments
contribute to such objectives?”.

What is the minimum share of socially sustainable investments?

The product commits to invest at least 50% of its assets in sustainable investments.
Within this overall commitment, there is no minimum share of sustainable investments
with specifically a social objective. This means that the proportion of sustainable
investments with a social objective will vary. Minimum percentages are subject to
change and updates can be found on the website as referred to in the last question of
this Annex.

What investments are included under “#2 Other”, what is their purpose and are
there any minimum environmental or social safeguards?

From time to time some investments may not be aligned with the environmental or social
characteristics of the product. Examples include, but are not limited to, equity securities
for the purpose of investment growth, instruments for efficient portfolio management
and cash or cash equivalents to provide ancillary liquidity, in accordance with the
investment policy of the product. Minimum environmental and social safeguards
continue to apply in the selection of these investments including the exclusion of
companies involved with certain controversial activities, and the exclusion of companies
that violate, repeatedly and seriously, one or more of the ten principles of the UN Global
Compact.
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: Is a specific index desighated as a reference benchmark to determine whether this
«/h' financial product is aligned with the environmental and/or social characteristics that it
promotes?

No

How is the reference benchmark continuously aligned with each of the

Reference . . .. . .
s

benchmarks are environmental or social characteristics promoted by the financial product?

indexes to measure

whether the N/A

ggaa?nc;atlhzroduct How is the alignment of the investment strategy with the methodology of the index

SrfiaTET ] o ensured on a continuous basis?

social

characteristics that N/A

they promote. How does the designated index differ from a relevant broad market index?

N/A

Where can the methodology used for the calculation of the designated index be
found?

N/A

| @l Where can | find more product specific information online?

More product-specific information can be found on the website:

https://www.kbiglobalinvestors.com/sfdr-icavproduct-info/kbwat/
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